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Background

• ESMA’s strategic priorities for 2023-2028;
• IASB publications on climate related matters in IFRS 

(Nick Anderson Article and the education material);
• Discussions at ESMA’s groups (EECS and CFI TF);
• 2021, 2022 and 2023 European Common 

Enforcement priorities;
• Assessment of 2021 ECEP – 2022 Activity report;
• Publication of Decisions related to climate matters in 

EECS extract of Decisions (27 and 28th Extracts).
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2023 ECEP Statement
General considerations & reminders Financial Reporting

Financial Reporting
• Insurance Contracts (IFRS 17)
• Amendments to IAS 12: International Tax 

Reform Pillar Two Model Rules

Sustainability Reporting
• Preparations in view of the entry into force 

of the Corporate Sustainability Reporting 
Directive

• European Commission’s recommendation 
on Transition finance 

Impact of Climate Matters in IFRS 
Financial Statements, focus on:
 Consistency & Connectivity btw Financial 

and non-financial information; 
 Accounting for emission trading schemes 

and renewable energy certificates;
 Impairment of non-financial assets; 
 Power Purchase Agreements (PPAs)
 Specific considerations for financial 

institutions
Macroeconomic Environment
• Refinancing and Other Financial Risks
• Fair-Value Measurement and Disclosures
 Climate matters in investment properties
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Sustainability Reporting Alternative Performance Measures

Disclosures relating to Article 8 Taxonomy 
Regulation

Disclosures of Climate-related Targets, 
Actions and Progress

Scope 3 Emissions

Reminders on
• Application of APM Guidelines 
• Reconciliations
• Neutral Presentation

Digital Reporting

Reminders on
• Selection / use of core taxonomy elements
• Block-tagging legibility 

2023 ECEP Statement
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The Heat is On: Scope and disclaimers



22 examples across nine EU/EEA countries from 
issuers in nine sectors:

The Heat is On: Sample and sectors

No representation from financial institutions or
insurance companies. 

One example per issuer.
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Entity-specific The disclosure appears to be tailored to the issuer’s 
specificities

Simple and clear Relevant information is put forward in a clear and simple 
manner that is easy to follow

Organised and 
well-formatted

The information is organised in clear paragraphs and 
appears to be presented in a suitable format (narrative, 
tabular, etc.)

Quantifications Assumptions and impacts are quantified to allow 
investors to understand their effect

Consistency within the 
financial statements

The information seems to be consistent across the 
different areas of the financial statements without 
compromising usefulness, yet avoiding repetition

The Heat is On: Selection principles – General
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Is the information specific and 
useful to the understanding 

of the financial statements or 
is it merely repeating the 

contents of the non-financial 
section of the AFR? 

Are there links within 
and across the different 
components of the AFR? 

Is there complementarity 
between the information 

included in the non-financial 
section of the AFR and the 

financial statements?

Do assumptions appear 
consistent within and across 
the different components of 
the AFR?

Consistency 
& 

Coherence

Comple
mentarity

Avoidance 
of 

repetition
Cross-

referencing

The Heat is On: Selection principles – Connectivity
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The Heat is On: Topics covered
To

pi
cs

 c
ov

er
ed

Significant 
Judgements, 

Estimates, Acct 
Policies

General

CO2 Emissions

Connectivity

Impairment NFA

Impairment test

Sensitivity Analysis

ConnectivityUseful Lives

Provisions

Other

Events After the 
Reporting Period

Share based payments
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Example 8 – Imerys SA

Emphasis using 
text highlights…

…and comment 
boxes to 

pinpoint useful 
aspects

The Heat is On: Walkthrough
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To keep in mind See
also…

a) Issuers might consider whether regulations related to climate matters
give rise to constructive or present obligations and thus, to
recognition of provisions or disclosure of contingent liabilities.
Please also refer to IFRS Interpretation Committee (IFRS IC)
discussions on negative low emissions vehicle credits.

b) Where provisions related to climate matters are recognised, issuers
should provide information on the measurement of such provisions
(including information on sources of such assumptions – external vs
internal, different geographies), especially when such provisions
require estimations of future prices (such as CO2 emissions).

c) Issuers are reminded that an obligation stemming from possible new
laws or regulations introduced in relation to climate change (for
example, new environmental and decommissioning obligations) can
arise only when the legislation is enacted. As such, issuers are
encouraged to continue monitoring government actions and
introductions of or changes to regulations relating to climate and
consider whether these may give rise to specific conditions where a
provision must be recognised.

d) Issuers should consider disclosing sensitivity analyses regarding key
assumptions related to climate matters used on the recognition or
measurement of provisions or contingent liabilities.

e) Issuers should also consider disclosing the maturities expected and
timing related to unwinding provisions recognised related to climate
matters (in particular, when such provisions may affect long term
periods – such as decommissioning provisions).

2021
ECEP

2022
ECEP

The examples should be 
read together with the 

key areas for continued 
focus.

These are to be 
considered additional 

‘food for thought’! 

The Heat is On: Keep in mind

Provisions Page 34 13

https://www.esma.europa.eu/sites/default/files/library/esma32-63-1186_public_statement_on_the_european_common_enforcement_priorities_2021.pdf
https://www.esma.europa.eu/sites/default/files/library/esma32-63-1186_public_statement_on_the_european_common_enforcement_priorities_2021.pdf
https://www.esma.europa.eu/sites/default/files/library/esma32-63-1320_esma_statement_on_european_common_enforcement_priorities_for_2022_annual_reports.pdf
https://www.esma.europa.eu/sites/default/files/library/esma32-63-1320_esma_statement_on_european_common_enforcement_priorities_for_2022_annual_reports.pdf


Equinor ASA, an energy company, described its accounting policies related to EU
Emissions Trading System (EU ETS) allowances and disclosed the assessment
underpinning how it had considered the impact of the allowances on its 2022
financial statements.

Example: Equinor ASA
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Example: Equinor ASA (cont)
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Example: Equinor ASA (cont)



17

Example: Equinor ASA (cont)
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Example: Equinor ASA (cont)
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Example on Connectivity: Uniper SE



• Monitor the developments in this area notably, the 
work carried out by the IASB and EFRAG;

• Discuss cases regarding the application of IFRS to 
climate related matters;

• Contribute to standard setting activities (i.e. comment 
letters); 

• Assess the adherence of issuers with 2022 ECEP 
and 2023 ECEP;

• Where necessary, publish further guidance to the 
market (e.g. EECS Extract of decisions, connectivity 
with ESRS).

What’s next:
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www.esma.europa.eu

@ESMAComms

European Securities and Markets Authority (ESMA)

Eduardo Damasio, Senior Policy Officer

eduardo.damasio@esma.europa.eu

+33 158 365 176

Questions?

http://www.esma.europa.eu/
https://twitter.com/ESMAComms
https://www.linkedin.com/company/european-securities-and-markets-authority-esma/
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